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Energy transition and climate pro-
tection: a powerful and sustainable 
way out of the crisis
The Covid-19 pandemic is one of the biggest global crises of the recent past and poses un-
familiar challenges for all economies with regard to medicine and health, business, society 
and politics. The signatory companies have accepted their share of challeng and have been 
making their contribution to ensuring the supply of gas to households and companies since 
the start of the crisis, and in doing so providing a measure of stability and security and pro-
tecting jobs.

At the same time, however, we are confident that once the pandemic is over, we will be able 
to make a major contribution to economic recovery – without watering down climate pro-
tection targets. Gas is essential for cost-effective climate protection. The role of gases as an 
enabler of climate protection with low CO

2
 avoidance costs, which was already proven be-

fore the pandemic, is likely to become even more apparent afterwards. Together we remain 
committed to the measures taken by the federal and state governments and the local au-
thorities in the fight against the Corona pandemic. We are united by the conviction that the 
health of our citizens must be the number-one priority, both now and in the future.

Yet this must not tempt us to stray from the path of energy system transformation and 
climate protection or slow down the process. On the contrary: given the current discus-
sions about the economic situation, we need more than a flash in the pan. What we need 
is a sustainable economic agenda and investments for the restructuring of our energy sys-
tem. The associated steady reduction of carbon emissions is not only essential if we are to 
achieve the medium and long-term climate goals. Through these investments, we are also 
supporting the economy in the short term, making it fit for the future and creating secure 
jobs for tomorrow. Against this background, we very much welcome the comprehensive 
economic stimulus package recently announced by the German government, which, with its 
so-called „package for the future“, contains many energy transition and climate protection 
measures that take the above considerations into account. Thus, whilst many details are still 
unclear, a targeted and rapid implementation of the agreed economic stimulus package – in 
addition to the measures already underway – will have the potential to deliver a „boom“ for 
both the economy and the energy transition. Only in this way can we succeed in steering the 
economy and society out of the crisis in a powerful and sustainable way.

Rapid implementation of the coal phase-out and successful structural change

In 2019 alone, 6 million tonnes of CO
2
 were saved by switching from coal to gas.1 This shows 

that together with renewable energy sources, gas makes an important contribution to redu-
cing carbon emissions. The agreed coal phase-out was and is a fragile compromise which 
was negotiated extensively between different social groups and now has to be implemented 
by politicians. In the interest of planning security for all sides involved, we support the Ger-
man government in pushing for the rapid adoption of the Coal Phase-out Act and the Struc-
tural Strengthening Act to ensure successful structural change in the coal regions.

Enabling investment in secure cogeneration 

At the same time, the conditions for investing in reliable but also flexible power generation 
must be improved. We are convinced that both existing and new gas-fired power plants will 
play an important role in ensuring an affordable and secure supply of electricity in Germany. 
This is why we also need long-term cogeneration legislation and a much more attractive 
coal-replacement bonus.

1   Source: BDEW
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Pressing ahead with gas innovations – open approach to technology and applications  
needed

There can be no energy transition without innovation. To implement it, we need more and 
more new technologies and processes. One thing we have learned over the last two years is 
that hydrogen and the corresponding infrastructures will have a greater and cross-sectoral 
role, especially in regions where renewable electricity not is directly available or where its 
use would present major technical and thus economic challenges. Here, the heating market 
and the building sector should be explicitly included in the considerations.

The German government‘s National Hydrogen Strategy marks an important step in this di-
rection. We expressly support the goal of building 5 GW of industrial H

2
 plants by 2030 and 

another 5 GW by 2040 at the latest. The challenge now is to ensure the market ramp-up 
of power-to-gas by removing remaining obstacles and providing targeted incentives. This 
applies both on the supply side, e.g. through a market incentive programme, and on the de-
mand side through the possible introduction of a greenhouse gas reduction quota for gas 
consumers in the heating sector. The declared goal of exempting the production of green 
H

2
 from the EEG levy is an important step in this direction. It will create future-proof jobs 

and demonstrate that the technologies also work on a larger scale – which is a good basis 
for export potential. Here too, an approach that is open to different technologies and appli-
cations should be made possible. Such an approach would facilitate and encourage the use 
of decarbonised hydrogen in addition to renewable hydrogen. Pyrolysis2 in Germany as well 
as CCOS technology3, as currently used in Norway, for example, can play an important role 
here. These energy sources can make a major contribution to decarbonisation in all sectors, 
including buildings.

In addition, Germany is called upon to promote the use of hydrogen during its forthcoming 
EU Council Presidency. This applies in particular to the outstanding delegates‘ legal acts 
of the REDII, which Germany must work to implement so as to allow a market ramp-up of 
carbon-free hydrogen. This also offers the opportunity to think big and link the economy, 
secure jobs and climate protection in a smart way. It’s an opportunity in international com-
petition that we should not let pass us by.

Continuing to expand renewable energies

The 65 % target for renewable energies in gross electricity consumption by 2030 can only 
be achieved if a reliable framework for the further expansion of renewables is quickly put in 
place. In combination with gas, they will help to ensure a secure, low-carbon and affordable 
energy supply. Our appeal to the German government is to enshrine the 65 % target in law. 
We therefore welcome the fact that, particularly with regard to the expansion of onshore 
wind, there is finally an agreement within the German government which will also clear the 
way for the expansion of offshore wind and the removal of the PV cap of 52 GW.

We are convinced that renewable and climate-friendly energies should expressly include 
investments in renewable and decarbonised gases, which make a significant contribution to 
sustainable value creation and thus to economic growth. In addition to their enormous CO

2
 

saving potential, the technologies also offer great economic potential, as various studies 
have shown.4

More building and in particular heating system modernisations

We welcome the German government’s announcement to increase funding for its moderni-
sation programme for low-CO

2
 emissions buildings by an additional 1 billion euros to a total 

2  Methane pyrolysis is the splitting of natural gas into its components hydrogen and solid carbon at high  
 temperatures.
3  In combination with the autothermal reforming of natural gas to hydrogen, this means the capture of CO

2
 and  

 storage in depleted gas deposits on the high seas or in special deep rock layers (Carbon Capture and Offshore  
 Storage, CCOS). These rock layers are filled with sandstone and salt water and are therefore called „saline  
 aquifers“.
4  e.g. Frontier Economics (2018)
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of 2.5 billion euros. Tax incentives for the energy-efficient renovation of buildings are an im-
portant instrument for implementing carbon emission reductions in the heating market. Here 
too, gas-based appliances in combination with renewable energies can continue to provide 
important stimulus for a sustainable reduction of CO

2
 in a way that is open to new technolo-

gies, socially acceptable and environmentally friendly. The key here is in particular the mo-
dernisation of heating systems, primarily in existing buildings. To this end, the subsidy me-
chanisms (currently the market incentive scheme MAP 2020, and in the longer term, federal 
subsidies for energy-efficient homes (BEG)) should be adapted in such a way that the use 
of condensing boilers also becomes eligible for subsidies if it can be shown that renewable 
and decarbonised gases are used. Our suggestion was to implement an incentive for the use 
of renewable and decarbonised gases in the Building Energy Act by using a primary energy 
factor of 0.1 to define the use of renewable and decarbonised gases.

Ensuring mobility with low carbon emissions without giving preference to any technology

Electric, gas and hydrogen-based fuels and technologies will be essential on the difficult 
path towards a sustainable reduction of CO

2
 emissions in the mobility sector. Batteries, fuel 

cells, CNG, Bio-CNG, SNG, LNG, Bio-LNG and e-fuels are all technologies that can offer solu-
tions in the mosaic of mobility together with vehicle efficiency gains depending on mobility 
requirements. Here too, an open technology approach offers the best chance of achieving 
optimum CO

2
 reductions for every mobility application. In concrete terms, the aim here is 

to ensure that the CO
2
 reduction potential of all energy sources is recognised equally in EU 

fleet regulation.

Planning security creates jobs and investments

In order to overcome the Corona crisis, it is first of all necessary to provide the stimulus 
needed for short-term growth. The use of gas and hydrogen across all sectors and the de-
velopment of the various different technologies for the production of renewable and decar-
bonised gases will provide a significant contribution. At the same time, it is also important 
to consider the long-term sustainability of the solutions sought – both from an economic 
and ecological perspective. We are convinced that the use of gases will continue to be a 
long-term-growth and job engine that will be indispensable for the decarbonisation of our 
systems.

The companies in the gas industry will support the path outlined for the energy transition 
and for climate protection in a practical, solution-driven way. We are always available for 
discussions.
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