Publication requirements according to Art. 29 and 30 of Regulation (EU) 2017/460 (Network Code Tariffs)

Description

Information to be published before the annual yearly capacity auction for tariff period 2024

date: 30.05.2023

Information or Link

Link to the OGE price schemes for capacity sales in the market area Trading Hub Europe

Art. 29 | Information for standard capacity products for firm

3) capacity (reserve prices, multipliers, seasonal For the justification of the level of multipliers, OGE refers to the Federal Network Agency’s (German: Bundesnetzagentur [BNetzA]) Decision BK9-22/612
factors, etc.) (Decision ‘MARGIT 2024"). MARGIT 2024 is currently only available in German language.

Art. 29 | Information for standard capacity products for Link to the OGE price schemes for capacity sales in the market area Trading Hub Europe

b) interruptible capacity (reserve prices and an The BNetzA determined the discounts for interruptible capacity at interconnection points in its decision BK9-22/612 (Decision ‘MARGIT 2024") Annex |. The

assessment of the probability of interruption)

methodology to calculate these discounts is described in chapter 6 of the decision MARGIT 2024. The data to calculate the discounts have been published
during the consultation of decision MARGIT.

The methodology to calculate discounts for interruptible capacity of storage points is specified in the decision of the BNetzA BK9-18/608 (Decision
‘BEATE 2.0’, chapter 3.2). The probability of interruption Pro according to decision BK9-18/608 (Decision ‘BEATE 2.0’) is derived from the data of the last
three gas business years of the respective entry and exit point according to the following formula:

_ TLl®).] o
Pro = o, + $%.

(K)u describes the maximum interrupted interruptible capacity on day t, (K), describes the interruptible capacity marketed on day t and S the safety margin,
which represents the forecast uncertainty. The probability of interruption is rounded up to full percentage. The applicable discount corresponds to the
probability of interruption and is independent of the product duration.

According to decision BK9-18/608, the safety margin is S=10%. In its decision BK9-20/608 (Decision ‘BEATE 2.0’, only available in German), BNetzA has
set the safety margin at other than interconnection points in the H-gas network at S=20% from 01/10/2021. This corresponds to the safety margin for
interconnection points in the H-gas network according to decision BK9-22/612 (MARGIT 2024).

The data to calculate the discount (sales and interruption of interruptible capacity) can be obtained at the ENTSO-G transparency platform. In the last three
gas business years, interruptions occurred at the following storage points, leading to a discount of more than the safety margin.

. L j j Discount from

Storage point Direction thl[(l()u]t Zm[(m"]f 01/01/2024

Etzel (Speicher ESE), 21%
Bitzenlander Weg 3 Entry 3,896,784 442,173,459

Friedburg-Etzel, 21 %
Schienenstrang, EGL Entry 820,000 162,573,900

Speicher Epe H Entry 939,820 802,438,809 21 %
Speicher Gronau-Epe H1 Entry 127,060 166,786,279 21 %
Haiming 2 7F Exit 2,065,966 72,649,243 23 %
Speicher Bierwang Exit 231,143 19,968,155 22 %



https://oge.net/en/for-everyone/media-library?category=b8eccbbc-9f2c-4fa5-97e3-a1964562745b&y=&q=#downloads-f5035b78
https://oge.net/_Resources/Persistent/8/e/a/9/8ea90936e695177111db325d3978c9478e78d680/BK9-22-612_Beschluss_MARGIT%202024.pdf
https://oge.net/en/for-everyone/media-library?category=b8eccbbc-9f2c-4fa5-97e3-a1964562745b&y=&q=#downloads-f5035b78
https://oge.net/_Resources/Persistent/8/e/a/9/8ea90936e695177111db325d3978c9478e78d680/BK9-22-612_Beschluss_MARGIT%202024.pdf
https://oge.net/_Resources/Persistent/d/4/8/6/d4862224e94f2745fa47928cab155183de62656d/BK9-18-612_Beschlussentwurf_MARGIT_Tool.xlsx
https://oge.net/_Resources/Persistent/b/0/6/4/b064e03247d848b09b59dd8d49b4b3edef96e782/BK9-18-0608_BEATE%202.0%20Download_BF_DE.pdf
https://oge.net/_Resources/Persistent/b/0/6/4/b064e03247d848b09b59dd8d49b4b3edef96e782/BK9-18-0608_BEATE%202.0%20Download_BF_DE.pdf
https://oge.net/_Resources/Persistent/4/1/0/b/410b50d0bc4e378abba123801f951ce9b581cf7c/BK9-20-608_BEATE_2.0_Beschluss_DE.pdf

Description

Information or Link

Exit 27 %

29 %

Speicher Breitbrunn 1,818,760

1,114,333

26,783,686
13,281,595

Speicher Haiming 3-Haidach | Exit

Information to be published before the tariff per

iod for 2023

Art. 30 | Information on parameters used in the applied All used input parameters (i.e. forecasted contracted capacity) are included in the simplified model
(1) a) | reference price methodology related to the
technical characteristics of the transmission
system
Art. 30 | technical capacity at entry and exit points and This parameter is not used in the postage stamp reference price methodology. Consequently, the publication is neither possible nor necessary.
(1) a) | associated points
i)
Art. 30 | forecasted contracted capacity at entry and exit Forecasted booked capacities at entry points in the market area of Trading Hub Europe: 177,615,334 kwWh/h
i(ii) a) | points and associated points Forecasted booked capacities at exit points in the market area of Trading Hub Europe: 361,246,019 kWh/h
Underlying capacity structure
Network fees are calculated on the basis of a forecast of the capacities booked in calendar year 2023 using the method described below, with a distinction
being made between the following groups of handover points:
A) Border interconnection points as well as storage and network connection points:
The precise forecast of the booking quantities for each point and direction (including the distribution to the different capacity products and contract periods)
was based on various input parameters (e.g. transport bookings and allocations) using time series analyses. The current geopolitical situation was also taken
into account.
B) Virtual Interconnection Points (VIP)
The determination of the capacity forecast is based on the rules of Art. 22 NC TAR.
C) Internal orders:
The capacity framework for outgoing zones and interconnection points to downstream network operators is based on the long-term forecasts of the
downstream network operators for the period from 01.01.2023 to 01.01.2024, which are available to OGE on 18.11.2022.
Art. 30 | the quantity and the direction of the gas flow for This parameter is not used in the postage stamp reference price methodology. Consequently, the publication is neither possible nor necessary.
(1) a) | entry and exit points and associated assumptions,
iii) such as demand and supply scenarios for the gas
flow under peak conditions
Art. 30 | the structural representation of the transmission This parameter is not used in the postage stamp reference price methodology. Consequently, the publication is neither possible nor necessary.
(1) @) | network with an appropriate level of detail
iv)

Seite 2 von 7



https://oge.net/_Resources/Persistent/5/5/5/9/5559167bb30e13ea8736a13a92aa15c41af252e7/2022-11-29_Annex%20to%20publication%20according%20to%20Art.%2030%20NC%20TAR_.xlsx

TAR

Description

Information or Link

Art. 30 | technical information about the transmission This parameter is not used in the postage stamp reference price methodology. Consequently, the publication is neither possible nor necessary.
(1) a) | network, such as the length and the diameter of
V) pipelines and the power of compressor stations
Art. 30 | Information on the allowed and/or target revenue | The forecasted allowed revenues of OGE in 2023 are:
i()l) b) 1,445,485,304 € in Trading Hub Europe market area
Art. 30 | Information related to changes in the revenue Revenue cap forecast 2022 as included in tariffs (25.05.2021):
i(i;) b) 929,456,870 € in Trading Hub Europe market area
Revenue cap forecast 2023 as included in tariffs (25.11.2022):
1,445,485,304 € in Trading Hub Europe market area
Change:
+516,028,434 € in Trading Hub Europe market area Change in revenue cap (2023 vs. 2022) is mainly related to the new base year 2020 as well as a
significant increase of volatile costs (in particular driving energy) as a result of the geopolitical situation and the impact on the European energy market.
Art. 30 | Information related the following parameters: Regulated asset base
(1))(2)) types of assets 3,808,177,141 € in Trading Hub Europe market area
il
Regulated asset base in cost base for the third regulatory period (base year 2020); does not include assets for investment measures according to § 23
Ordinance on Incentive Regulation (ARegV), which are approved for a period after 2022 and assets which are covered by the CCA according to § 10a
ARegV
Incl. share of pipeline companies and leased pipelines.
Art. 30 | costs of capital and its calculation methodology Cost of capital of the cost base year 2020:
(1))(2)) 300,579,649 € in Trading Hub Europe market area
il

Cost of capital is calculated according to § 6-8 Ordinance on Gas Network Tariffs (GasNEV) for the base year 2020. Cost of capital includes the share of
pipeline companies and leased pipelines.
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Art. 30 | a) methodologies to determine the initial value of | a) The capital expenditures are determined on the basis of the historical procurement and manufacturing costs of the asset as evaluated according to

(1) b) assets German Accounting Principles (HGB).

i) (3) b) methodologies to re-evaluate the assets b) According to GasNEV, there is no re-evaluation of assets foreseen that are capitalized from 2006 onwards. Older Investments are partially considered

c) explanations of the evolution of the value of the at replacement values according to § 6a GasNEV.
assets c) There is a linear depreciation of the regulated asset base lied out in § 6 GasNEV
d) depreciation periods and amounts per asset d) Depreciation period and values for asset types for existing assets valued in base year 2020:
type l. General assets: 3-70 years (no depreciation for land); 28,611,359 €

Il. Gas container: 45-55 years; 0 €
1. Compressor stations: 20-60 years; 51,858,065 €
V. Pipelines: 30-65 years; 88,381,006 €
V. M+R stations: 8-60 years; 8,676,745 €
VI. Remote control systems: 15-20 years; 3,019,531 €
Sum: 180,546,706 €
Depreciation included in the cost base for the fourth regulatory period (base year 2020); does not include assets for investment measures according to § 23
Ordinance on Incentive Regulation (ARegV), which are approved for a period after 2022 and assets which are covered by the CCA according to § 10a
ARegV.
Incl. share of pipeline companies and leased pipelines.

Art. 30 | operational expenditures 854,635,615 € in Trading Hub Europe market area

(1) b)

iii) (4)

Art. 30 | incentive mechanisms and efficiency targets German transmission system operators are subject to the incentive regulation system. The revenue cap of a transmission system operator (TSO) that is

(1) b) determined for a regulatory period with a duration of 5 years is based on the costs incurred at the TSO in the base year (year 3 before the new regulatory

i) (5) period) and that were checked by the regulatory authority. Moreover, an efficiency benchmark is conducted between the TSO and, based on their cost and
structure parameters, individual company efficiency values are calculated. Possible inefficiencies are to be rectified over the duration of a regulatory period.
Furthermore, the regulatory authority calculates a general sector productivity factor that is consistently applied to all transmission system operators.
The general sector productivity factor for the third regulatory period is 0.49%. Since the BNetzA has not yet determined a final value for the fourth regulatory
period, the general sector productivity factor from the third regulatory period was used initially.
At this time, no final individual efficiency score of OGE is calculated by the BNetzA. Therefore the individual efficiency score from the third regulatory
period (100 %) was used initially.

Art. 30 | Inflation indices 109.1 (+3.3 vs. prior year)

(1) b) (CPI of 2021, § 8 ARegV)

iii) (6)
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Art. 30 | the transmission services revenue The forecasted revenue from transmission services in 2023 amounts to 1.229.474.098 €.
(1) b)
iv)
Art. 30 | the following ratios for the revenue referred to in | (1) OGE offers capacity-based tariffs only. Consequently, the share of capacity-based tariffs is 100%.
(1) b) | point:
V) : . .
(1) capacity commaodity split (2) Entry-Exit-Spilt
(2) entry-exit split 33.0 % Entry
(3) cross-border-domestic split 67.0 % Exit
(3) Cross-border-domestic split in entry-exit system:
85.9 % domestic usage (2,791,717,951 €)
14.1 % cross-border usage (457,616,008 €).
In conjunction with Art. 26 NC TAR consultation, the cost allocation test was carried out by the BNetzA. The test results, including an assessment, are
published on the website of the Federal Network Agency via REGENT for the market area Trading Hub Europe (BK9-19/610) entry-exit system.
Art. 30 | Information related to the previous tariff period (1) Actual regulated revenues obtained of 2021: 943,488,688 €
(;) b) | regarding the reconciliation of the regulatory _ thereof transmission service: 769,776,797 €
Vi) account
- thereof non-transmission service: 173,711,891 €
Aggregated balance of the regulatory account of the closed financial year 2021: 9,681,294 € (excess revenues)
Total balance of the regulatory account until 31.12.2021: +145,621,122 € (excess revenues)
(2) Reconciliation of the regulatory account for the concluded business year 2021 will be determined as of 31.12.2022 and it will be reconciled in equal
instalments — including interest payments — over the three calendar years. The reconciliation begins the year after next after the application was submitted.
Incentive mechanisms specifically for the regulatory account do not exist in the German regulatory system.
Art. 30 | Information on the intended use of the auction Auction revenues are booked on the regulatory account in accordance with Article 5 ARegV. This transaction thus develops a tariff-reducing effect in the
(1) b) | premium years in which the regulatory account is reconciled.
vii) In accordance with the explanations of the BNetzA in decision BK9-22/615 (REGENT recalculation 2023), the auction premium already achieved for the
year 2023 will, in deviation from this, be used to reduce the tariff, if it is not assumed that the corresponding capacity contracts will be terminated.
Art. 30 | Information on transmission and non-transmission | As part of the REGENT 2021 decision, the Federal Network Agency has decided the application of the reference price methodology postage stamp in the
(1) ¢) | tariffs accompanied by the relevant information entry-exit system Trading Hub Europe. According to this, the transmission service revenues are to be divided by the forecasted contracted capacities of
related to their derivation the entry and exit points of the calendar year.
Art. 30 | where applied, commodity-based transmission OGE does not apply commodity-based transmission tariffs.
(1) ¢) | tariffs referred to in Article 4 (3)
i)
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TAR
NC

Art. 30

(1) c)
i)

—

where applied, non-transmission tariffs for non-
transmission services referred to in Article 4 (4)

According to the decision of the FNA (BK9-17/609 (Festlegung ‘INKA’), the non-transmission services are set to metering point operation, metering
service, biogas levy according to 820b GasNEV, market area conversion levy according to 819a Abs. 1 EnWG as well as the nomination replacement
procedure according to 815 Abs. 3 GasNZV. The non-transmission service fees valid as of 01.01.2022 are published in the price sheets on the website of
OGE.

Biogas levy calculaction

According to article 6 of the REGENT 2021 decision, the biogas levy is classified as a system service according to 8§ 20b GasNEV. The calculation of the
biogas levy is described there as well as in 8 7 of the cooperation agreement between the operators of gas supply networks located in Germany from
01.10.2022. According to this, the nationwide total biogas costs of 2023 amounting to 215.5 million € are divided by the nationwide capacity booked or rather
ordered from transmission system operators at network connection points to final consumers and grid connection points to downstream network operators,
regardless of multipliers or seasonal factors of the year 2023, amounting to 308,640,666 (kWh/h)/a. This results in a biogas levy of 0.6983 €/(kWh/h)/a.

Market area conversion levy calculation

According to article 5 of the REGENT 2021 decision, the market area conversion levy is classified as a system service according to § 19a (1) EnNWG. The
calculation of the market area conversion charge is described there as well as in § 10 of the cooperation agreement between the operators of gas supply
networks located in Germany from 01.10.2022. According to this, the nationwide conversion costs of the year 2023 amounting to 232.9 million € are
divided by the nationwide capacity booked or rather ordered from transmission system operators at grid connection points to final consumers and grid
connection points to downstream grid operators, regardless of multipliers or seasonal factors of the year 2023, amounting to 308,640,666 (kWh/h)/a. This
results in a market conversion levy of 0. 7547 €/(kWh/h)/a.

Calculation of fees for metering service and metering point operation

Fees for metering services and metering point operation are charged at the network connection points for which OGE assumes the relevant market roles.
The fee for metering point operation includes the measurement. The fee for metering point operation is determined on the basis of a uniform fee for each
bookable point plus a fee for each gas meter assigned to the bookable point. Consequently, the fee for metering point operation is calculated as follows:

Fee for metering point operation = fee for bookable point + (fee per gas meter x number of gas meters)

The fee per gas meter and the fee per bookable point are given in the appendix of the price sheet valid at 01.01.2023. The multipliers described for capacity
booking with a run-time of less than 1 year do not apply to the fees for metering services and metering point operation.

Art. 30
(1) c)
iii)

the reference prices and other prices applicable
at points other than those referred to in Article 29

The reference prices for exit points of internal orders and network connection points are the same as the postage stamp of the Trading Hub Europe market
area. This corresponds to the tariff calculation method which the FNA has determined in the REGENT decision. The reference prices are the result of the
sum of forecasted capacity bookings for all entry and exit points as well as the revenue cap and the entry/exit split of the calendar year t. The reference price
and other prices can be taken from the current price sheet.

Art. 30
(2) a)
i)

Information on transmission tariff changes and
trends

The postage stamp of the entry-exit system Trading Hub Europe will increase by 2.52 €/(kWh/h)/a in 2023 compared to the tariff in 2022. This change is
based on regular fee adjustments taking into account changes of the input parameters allowed revenues and forecasts of contracted capacity of the
transmission system operators involved. The significant changes are due to the geopolitical situation in particular. Thus, a strongly adjusted booking
behaviour was assumed in the capacity forecast. In addition, the distortions in the European natural gas market with highly increased energy prices as well
as changed flows in the German transmission grid lead to a significant increase in volatile costs (especially driving energy).
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TAR

Description

Information or Link

Art. 30 | The difference in the level of transmission tariffs Please see Annex
_(_2) a) | for tlhe Z?rr:ce tyﬁe of .t;ransr.nlz?on sr?r\/r:ci In order to fulfil the publication requirements, the former approach of the BNetzA (Appendix 5 of REGENT 2021 decision) was continued to forecast the
) _app ca _e c_>rt € t_a” period Tor whic t_ € ) tariffs on an indicative basis. According to this, an increase in the charge would be expected in 2024.
information is published and for each tariff period
within the remainder of the regulatory period It should be noted that the calculations depend on assumptions that are currently very difficult to forecast. Accordingly, the forecast should be interpreted as
merely indicative to fulfil the publication requirements. For inflation, the values stated by the BNetzA in the document "Notes for transmission system operators
on the publication of charges pursuant to Articles 29, 31 and 32 of Regulation (EU) No. 2017/460" were used. Furthermore, the value from the third regulatory
period was used for the general sectoral productivity factor, as the BNetzA has not yet determined a final value for the fourth regulatory period.
Art. 30 | Information about the used tariff model and an Please see Annex
(2) b) | explanation how to calculate the transmission
tariffs applicable for the prevailing tariff period
Art. 30 | Information about the points excluded from the The forecasted booked capacity for the points excluded from the definition of relevant points referred to in point 3.2 (1) a) of Annex | to Regulation No
3 definition of relevant points 715/2009 is already included in the capacity forecast according to Art. 30 (1) a) ii).
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